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PricewaterhouseCoopers N.V.
Accountants

Prins Bernhardplein 2000
Postbus 940711090 GB
Amsterdam The Netherlands
Telephone + 31 20 568 66 66
Facsimile +3120 568 68 88

AUDITORS’ REPORT

To the Supervisory Council and Shareholders of Joint Stock Commercial Bank “Aloka Bank™:

Introduction

1. We have audited the accompanying balance sheet of Joint Stock Commercial Bank “Aloka Bank™ (the
“Bank”) as at 31 December 2001, and the related statements of income, of cash flows and of changes
in shareholders’ equity for the year then ended. These financial statements are the responsibility of the
Bank’s Management. Our responsibility is to express an opinion on these financial statements based
on our audit.

Scope

2. We conducted our audit in accordance with International Standards on Auditing. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by Management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for

our opinion.
Opinion
3. In our opinion, the accompanying financial statements present fairly, in all material respects, the

financial position of the Bank as at 31 December 2001 and the results of its operations and its cash
flows for the year then ended in accordance with International Accounting Standards.

Emphasis of matter

4. As discussed further in Note 2 to the financial statements, the operations of the Bank, and those of
similar financial institutions having operations in the Republic of Uzbekistan, have been affected, and
may continue to be affected in the foreseeable future, directly or indirectly, by the continuing
regulatory, political and economic uncertainties existing for enterprises operating in the Republic of
Uzbekistan.

Ss As discussed further in Note 8 to the financial statements, a substantial portion of loans and advances
to customers have been granted to and guaranteed by one Group.

14 March 2002
Amsterdam, The Netherlands

PRCEAKTERHOUSE(COPERS 4]
| Prins Bernhardplein 200
D\A u.urai&d st\vu, 4 N"'\' P.O.Box 94508 o
1090 GE Amsterdam
Tel. (020) 568 66 66

PricewaterhouseCoopers N.V.

PricewaterhouseCoopers N.V. is a company with limited liability domiciled in Amsterdam, where it is registered with the Trade Register under number
34107196. Unless expressly stipulated otherwise in writing, all our agreements are subject to the General Terms & Conditions of PricewaterhouseCoopers
N.V., which have been filed with the Amsterdam Chamber of Commerce under number 4220.
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JOINT-STOCK COMMERCIAL BANK “ALOKA BANK”
Balance Sheet as at 31 December 2001

(in thousands of Uzbekistan Soums expressed in terms of the purchasing power of the Uzbekistan Soums at 31 December 2001 - Note 3)

Note 2001 2000
Assets
Cash and cash equivalents 5 1,975,774 1,222,023
Mandatory cash balances with the Central Bank of Uzbekistan - 120,622
Trading securities 6 194,138 467,617
Due from other banks 7 2.692.000 1.918.813
Loans and advances to customers 8 2,522,276 1,710,887
Investment securities available for sale 9 525,113 598.434
Deferred tax assets 21 18,722 13,304
Other assets 10 224343 261,918
Premises and equipment 11 847.501 482,005
Total assets 8,999,867 6,795,623
Liabilities
Customer accounts 12 5,994,091 4,272,720
Other borrowed funds 13 25,230 38.160
Other liabilities 14 148,305 77,760
Deferred tax liability 21 100,551 91,998
Total liabilities 6,268,177 4,480,638
Shareholders’ equity
Share capital 15 3.252.606 2,709,314
Share premium 16 5,312 64
Accumulated deficit and other reserves 17 (526,228) (394,393)
Total shareholders’ equity 2,731,690 2,314,985
Total liabilities and shareholders’ equity 8,999,867 6,795,623

Signed on behalf of the Board of Directors on 14 March 2002.

\ )
\
Mr. Yuldashev F. T.
Chairman of the Boar

Mr. Mukhitdinov Kh. Kh\/ M//
Chief Accountant ,

The notes set out on pages 5 to 24 form an integral part of these financial statements.



JOINT-STOCK COMMERCIAL BANK “ALOKA BANK”

Statement of Income for the Year Ended 31 December 2001
(in thousands of Uzbekistan Soums expressed in terms of the purchasing power of the Uzbekistan Soums at 31 December 2001 - Note 3)

Note 2001 2000
Interest income 18 766,766 453,120
Interest expense 18 (188.277) (53.228)
Net interest income 578,489 399,892
Provision for loan impairment 8 (36.366) (16.402)
Net interest income after provision for loan impairment 542,123 383,490
Gains less losses arising from trading securities 64.298 121,237
LLosses. net of gains arising from investment securities available for sale 9 (11.885) -
Gains less losses arising from dealing in foreign currencies 28.496 43
Foreign exchange translation gains less losses 228.685 107,063
Fee and commission income 19 942,849 747,223
Fee and commission expense 19 (91,224) (64,317)
Other operating income 8.659 9.041
Dividend income 17,759 10,606
Net revenues 1,729,760 1,314,386
Operating expenses 20 (997.700) (668.,227)
Monetary loss (372.319) (271,307)
Profit before taxation 359,741 374,852
Taxation 21 (312.365) (315.024)
Net profit 47,376 59,828

The notes set out on pages 5 to 24 form an integral part of these financial statements.



JOINT-STOCK COMMERCIAL BANK “ALOKA BANK”
Statement of Cash Flows for the Year Ended 31 December 2001

(in thousands of Uzbekistan Soums expressed in terms of the purchasing power of the Uzbekistan Soums at 31 December 2001 - Note 3)

Note 2001 2000
Cash flows from operating activities
Interest received on loans 747,477 453,121
Interest paid (183.786) (53,228)
Income received from dealing in trading securities 64,298 121,237
Income received from dealing in foreign currencies 28.496 43
Fees and commissions received 942.849 747,223
Fees and commissions paid (91.224) (64.317)
Operating expenses paid (429.,054) (307.420)
Cash payments to employees (405.337) (313.766)
Income tax paid (276.301) (294,514)
Operating profits before changes in operating assets and liabilities 397,418 288,379
Net cash (increase)/decrease from operating assets and liabilities
Net decrease in mandatory cash balances with the Central Bank of
Uzbekistan 107.726 82,946
Net decrease in trading securities 197.079 2.027.470
Net increase in due from other banks (1.344.456) (1,261,395)
Net increase in loans and advances to customers (1.373.702) (1,011,964)
Net decrease in other assets 11.605 57,257
Net (decrease)/increase from other borrowed funds (5.419) 38,143
Net increase/(decrease) in customer accounts 2,993,144 (296,127)
Net decrease in other liabilities (11.639) (22,896)
Net cash from/(used in) operating activities 971,756 (98,187)
Cash flows from investing activities
Purchase of premises and equipment 11 (499.690) (311,528)
Proceeds from sale of premises and equipment 11 3,794 10,218
Purchases of investment securities available for sale 9 (4,258) (150.,029)
Proceeds from sales of investment securities available for sale 9.877 -
Dividend income received 17,759 10,606
Net cash used in investing activities (472,518) (440,733)
Cash flows from financing activities
Issue of ordinary shares 536.813 487,058
Issue of preference shares 11,727 25,651
Dividends paid 22 (118.901) (234,238)
Net cash from financing activities 429,639 278,471
Effect of exchange rate changes on cash and cash equivalents 228,685 107,063
Effect of inflation on cash and cash equivalents (403,811) (287,756)
Net increase /(decrease) in cash and cash equivalents 753,751 (441,142)
Cash and cash equivalents at beginning of the year 1,222,023 1,663,165
Cash and cash equivalents at the end of the year 5 1,975,774 1,222,023
The notes set out on pages 5 to 24 form an integral part of these financial statements. 3



JOINT-STOCK COMMERCIAL BANK “ALOKA BANK”
Statement of Changes in Shareholders’ Equity for the Year Ended 31 December 2001

(in thousands of Uzbekistan Soums expressed in terms of the purchasing power of the Uzbekistan Soums at 31 December 2001 - Note 3)

Share capital Share Accumulated Total
premium deficitand  shareholders’
other reserves equity
Balance at 1 January 2000 2,196,669 64 (219,983) 1,976,750
Net profit - - 59.828 59.828
Share issue (Note 15)
- Ordinary shares 486.994 - - 486,994
- Preference shares 25.651 - - 25,651
Dividends declared (Note 22)
- Ordinary shares - - (194.170) (194,170)
- Preference shares - - (40.068) (40,068)
Balance at 31 December 2000 (as previously reported) 2,709,314 64 (394,393) 2,314,985
Effect of adopting of IAS 39 on investment securities
available for sale (Note 9) - - (43.697) (43,697)
Balance at 31 December 2000 (restated) 2,709,314 64 (438,090) 2,271,288
Net profit - - 47.376 47376
Share issue (Note 15)
- Ordinary shares 531.565 - - 531,565
- Preference shares 11,727 - - 11,727
- Share premium - 5.248 - 5.248
Dividends declared (Note 22)
- Ordinary shares - - (51.625) (51.625)
- Preference shares - - (83.889) (83.889)
Balance at 31 December 2001 3,252,606 5312 (526,228) 2,731,690
The notes set out on pages 5 to 24 form an integral part of these financial statements. 4



