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INDEPENDENT AUDITOR'S REPORT

To the shareholders and council of Joint stock commercial "Aloqabank"

We have audited the accompanying financial statements of Joint Stock Commercial "Aloqabank,,
(the "Bank") which comprise the balance sheet as at 31 December 2008 and the income staiement,
statement of changes in equity and statement of cash flows for the year then ended and a
summary of significant accounting policies and other explanatory notes.

M a n age me nf 's Respons i b i I ity fo r th e F i n a n ci a I State me nts
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with lnternational Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Au d ito / s Re spo n si b i I ity
our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with lnternational Standards on Auditing. Those Standards
require that we comply with ethical requirements and plan and perform lhe audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the flnancial statements, The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor considers
internal control relevant to the entity's preparation ind fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

ln our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Bank as of 31 December 2008, and its financial performance and its cash
flows for the year then ended in accordance with lnternational Financial Reporting Standards.

D v i . --e \*c \-< L. o.,.-, ts- (c .(i ,,-pr\ A * .l .!
PricewaterhouseCoopers Audit Subsidiary Company

Tashkent, Uzbekistan
7 April 2009
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JOI NT STOCK COM M ERCIAL,' Aloqabank"
Balance Sheef

ln thousands of Uzbekistan Soums
Note 31 December 3l December

2008 2007

ASSETS
Cash and cash equivalents
Due from other banks
Loans and advances to customers
lnvestment securities available for sale
lnvestment securities held to maturity
lnvestment properties

Current income tax prepayment
Deferred income tax asset
Premises and equipment
lntangible assets
Other assets

7

I
I
10

11

12

25

13

13

14

67,868,909
24,950,640

88,846,923

964,216
958,883

81,438

50,977

381,438
10,584,856

't 15,560

1,772,672

42,658,462

2,874,000

48,292,196
516,399

16,290

415,714

16,085

220,247

4,712,446
146,147

1,312,340

TOTAL ASSETS 196,576,512 101 ,180,316

LIABILITIES
Due to other banks
Customer accounts
Debt securities in issue
Borrowings from other financial institutions
Other liabilities

15

16

17

18

19

696,500

102,722,891

35,683,625

25,450,074
423,148

67,820,336

1,770,500

18,137,990

165,535

TOTAL LIABILITIES 164,976,239 87,894,361

EQUITY

Share capital
Share premium

Retained earnings

20

20
26,714,926

1,519,752

3,365,596 i

12,574,752

12,471

698,732

TOTAL EQUITY 31,600,274 13,295,955

TOTAL LIABILITIES AND EQUITY 196,576,512 101,190,316

Approved for issue and signed on behalf of the Board of Management on 7 April 2009.

ft(r s I Yl ,t
Ms. Kammuna lrisbekova

Chairman of the Board

Mr. Khudoyar Buranov

Chief Accountant

The notes set oui on pages



JOINT STOCK COMMERC\AL,,Atoqabank,'
lncome Statement

ln thousands of Uzbekistan Soums

lnterest income

lnterest expense
21

21

12,726,365
(5,478,665)

5,526,226
(1,600,224)

Net interest income
Provision for impairment of loans to customers

7,247,700

(1,252,909)
3,926,002

(525,492)

Net interest income after provision for loan impairment

Fee and commission income

Fee and commission expense
Foreign exchange translation gains
Foreign exchange translation losses
lmpairment of investment securities available for sale
Recovery of/(lmpairment) of other assets
Other operating income
Administrative and other operating expenses

22

22

10

14

23
24

5,g94,79l

6,795,408
(772,207)

970,548
(199,950)

(42,543)

129,972

425,906
(8,657,019)

3,400,510

5,159,413
(871,086)

191,201
(30,929)

(158,454)

662,857
(5,627,092)

Profit before tax
lncome tax expense 25

4,644,907
(42e,433)

2,726,430
(245,024)

Profit for the year 4,215,374 2,491,406

Earnings per ordinary share, basic and diluted
(expressed in UZS per share) 26 23,097 20,652

The notes set out on pages 5 to 55 form an integral paffi

Note 2008 2007



J OI NT STOCK CO M M E RC[AL " Atoqabank,'
Statement of Changes in Equity

Note Share

capital
Share

premium
(Accumulated

deficit)/
Total

equity
ln thousands of Uzbekistan Soums

Balance at I January 2007 8,914,912 12,471 (530,869) 9,296,514

Profit for the year

Shares issued and paid
Dividends declared and paid
- ordinary shares
Dividends declared and paid
- preference shares

20

27

27

3,759,84;
2,491,406_

(497,377)

(754,428)

2,491,406
3,759,840

(497,377)

(754,428)

Balance at 31 Decemb er 2007 '12,574,752 12,471 698,732 13,295,955

Profit for the year
Shares issued and paid

Dividends declared and paid
- ordinary shares

Dividends declared and paid
- preference shares

20

27

27

14,140,fi; 1,507,28;
4,215,374_

(1,064,365)

(484,145)

4,21s,374
15,647,455

:

(1,064,365)

(484,14s)

Balance at 31 December 2008 26,714,926 1,519,752 3,365,596 31,600,274

The notes set out on pages S to 55 fo



J OT NT STOCK CO M M E RCLAL " Aloqaban k"
Statement of Cash Flows

ln thousands of Uzbekistan Soums Note 2008 2007

Cash flows from operating activities
lnterest received

lnterest paid

Fee and commission received

Fee and commission paid

Other operating income received

Staff costs paid

Administrative and other operating expenses paid

lncome tax paid

11,96s,229
(4,284,921)

6,790,443
(772,207)

130,686

(4,357,897)

(3,655,402)

(574,53e)

5,545,586
(1,582,2e8)

5,196,023

(871,086)

123,209

(2,584,580)

(2,516,047)
(337,479)

Cash flows from operating activity before changes
in operating assets and liabilities 5,241,392 2,973,327

Changes in operating assets and liabilities
Net (increase)/decrease in due from other banks
Net increase in loans and advances to customers
Net (increase)/decrease in other assets
Net increase/(decrease) in due to other banks
Net increase in customer accounts
Net increase in debt securities in issue
Net increase in other liabilities

(22,076,640)
(40,072,633)

(263,352)

692,424
33,891,516

33,330,500

6,616,256
(27,223,558)

4,486,786
(81,538)

27,252,542
145,500

23,700

Net cash from operating activities 10,743,207 14,193,015

Cash flows from investing activities
Acquisition of premises, equipment and intangible assets
Acquisition of investment securities available for sale
Acquisition of investment securities held to maturity
Proceeds from disposal of premises, equipment and intangible assets
Dividend income received
Acquisition of investment property
Proceeds from disposal of investment securities available for sale
Proceeds from disposal of investment properties
Proceeds from redemption of investment securities held to maturity

13 (8,102,653)

(490,360)

(939,000)

1,948,959
51,781

(576)

53,980

(1,790,429_)

120,091
480,393

(415,714)
851,317

332,000

23
12

Net cash used in investing activities 17,477,969l. (422,336)

Cash flows from financing activities
lssue of ordinary shares
lssue of preference shares
Proceeds from issue of shares in excess of par value
Proceeds from borrowings from other financial institutions
Repayment of borrowings from other financial institutions
Dividends paid

20

20
13,946,217

193,957

1,507,281

6,662,470
(4,880)

(1,s48,510)

3,478,161

281,679

17,719,268
(174,600)

(1,251,805)27

Net cash from financing activities 20,756,535 20,052,703

Effect ofexchange rate changes on cash and cash equivalents 1,188,574 (17,542)

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

25,210,447

42,658,462
33,805,840

8,852,622

Cash and cash equivalents at the end of the year 67,869,909 42,658,462

The notes set out on pages 5 to 55 form an integral part of these financial statements.


