JOINT STOCK COMMERCIAL
“Alogabank”

International Financial Reporting
Standards Financial Statements and
Independent Auditor’s Report

31 December 2008



JOINT STOCK COMMERCIAL “Alogabank”

CONTENTS

INDEPENDENT AUDITOR’S REPORT

FINANCIAL STATEMENTS

BAIANGCE SNEEL .........ovvvvviiiieece oo 1
INCOME SEALEMENL............iviiiiiii e 2
Statement of Changes iN EQUILY ..............cc..cvurrreuriiiiiieieeeeeeeeeee oo 3
Statement of Cash FIOWS................ccoo.cooeiiiiirriinnisisee e eeeeee e 4

Notes to the Financial Statements

OCONOOODAWN-=

INHOAUCHON. c..ovv oottt sissse e seis e ss s e ssss st e s s st ee e ee s esese 5
Operating Environment of the BANK ................ccceriuiiiriooneeeseeeeees oo 5
Summary of Significant ACCOUNtING PONGIES................vvveevveeeeeeeeeeeeeeee oo 6
Critical Accounting Estimates, and Judgements in Applying Accounting POliCIES «...........o.ovooooooo 13
Adoption of New or Revised Standards and Interpretations................ooocoomcooveo 14
New Accounting PronOUNCEMENLS ..............evveuuriremiereeeeeeseeeeeseeee e 15
Cash and Cash EQUIVAIBNLS .................coouuurreeniiiinieeeseseseeee oo oo 18
DUE from Other BANKS................ciuiiieiieieeii e 19
Loans and AdVances t0 CUSIOMETS................coouwweureermnririsereroseeeeeeeeeseee e 19
Investment Securities Available for Sale ...............cco...ovvveevvveeeeeeeeeceeceeceeeooo 24
Investment Securities Held to MUty .................ov.vvuuerrveeooneeeeeeeeeeee oo 25
INVESIMENt PrOPEIIES.......ovvvoocvieioec e 25
Premises, Equipment and INtangible ASSES ......................vveeeeeereereereeseeeoeeoeooooooo 26
VBT ABBONE. 011 v 0505383350505 e s YA SRRt 27
DUE 0 OtNEI BANKS ........coovuiiiiiiiciiceset et 27
CUSEOMET ACCOUNIS ...ttt eoooeeo e 28
Debt SECUNMHIES IN ISSUE. .........ovvoeooeit e 28
Borrowings from other Financial INSttUtONS...................oovvvveeoooeveeeeeceeeseeeo 29
OthEr LIDIIGIES...........ooovvvviiiisii ittt 30
SHAIE CAPHAL...........oooiirririiiiii e 30
Interest INCOME ANd EXPENSE................cccvvvuuurinirriiiosinneesseseeeeeeeeeeeeeee e 31
Fee and Commission INCOME ANA EXPENSE............vvvvruerreeeereeeeeeeeeeseeeeesseoeeeooeoooooooo 31
Other OPerating INCOME ..............cv..ccuuceciessseeeceenseeseeee et 32
Administrative and Other Operating EXPeNSeS................rvvveceeovveereereeoeeessoeoooooooo 32
[TCOMIE TR crrvovexsssrrrnsisssstossssesssess issannssasmns sosees evms oo S RASS R SARERSESSR e mmesseesonesses s e 33
EAMNINGS PEI SNATE.............ovviiiiiceviiie oo 34
DIVIJENGS.........oooooooi e 34
O VTIN50 058 BN e 5638 AR BT 34
Financial Risk Management ................cc..cc....ooummmrrrieionnimmsioeeseeeeeces e 36
Management Of CADItal ... 46
Contingencies and COMMItMENtS.................ccocrrrvveersumirreeeeseneeoeeeeeeeeeeees oo 47
Fair Value of Financial INStruMeNts .................ccooeevvecinnrrvvcceenoeeeceeeeseeoseseeeeoooo 48
Presentation of Financial Instruments by Measurement CAtEYONY ...vonsessssromsusssssnsmsinmnmmons cemeesssversssersass ressessiss 52
Related Party TranSactions ...............c...coocuoririuiiiooeeo oo 54

SUDSEQUENE EVENES ......oooovviiiiiiiiieceeesis s eeoeoooeeesooee e 55



PRICEAVATERHOUSE(COPERS

PricewaterhouseCoopers

5 Ivlev Street

Yakkasaray District

Tashkent 100090

Republic of Uzbekistan
Telephone +998 (71) 120 6101
Facsimile +998 (71) 120 6645
WWW.pwc.com

INDEPENDENT AUDITOR’S REPORT

To the Shareholders and Council of Joint Stock Commercial “Alogabank”

We have audited the accompanying financial statements of Joint Stock Commercial “Alogabank”
(the “Bank”) which comprise the balance sheet as at 31 December 2008 and the income statement,
statement of changes in equity and statement of cash flows for the year then ended and a
summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the accompanying financial statements present fairly, in all material respects, the

financial position of the Bank as of 31 December 2008, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.
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PricewaterhouseCoopers Audit Subsidiary Company

Tashkent, Uzbekistan
7 April 2009

© 2009 PricewaterhouseCoopers. All rights reserved. PricewaterhouseCoopers refers to the network of member firms of Pri t oopers Int { Limited, each of which is a separate
and independent legal entity.



JOINT STOCK COMMERCIAL “Alogabank”

Balance Sheet

Note 31 December 31 December
In thousands of Uzbekistan Soums 2008 2007
ASSETS
Cash and cash equivalents 7 67,868,909 42,658,462
Due from other banks 8 24,950,640 2,874,000
Loans and advances to customers 9 88,846,923 48,292,186
Investment securities available for sale 10 964,216 516,399
Investment securities held to maturity 11 958,883 16,290
Investment properties 12 81,438 415,714
Current income tax prepayment 50,977 16,085
Deferred income tax asset 25 381,438 220,247
Premises and equipment 13 10,584,856 4,712,446
Intangible assets 13 115,560 146,147
Other assets 14 1,772,672 1,312,340
TOTAL ASSETS 196,576,512 101,180,316
LIABILITIES
Due to other banks 15 696,500 -
Customer accounts 16 102,722,891 67,820,336
Debt securities in issue 17 35,683,625 1,770,500
Borrowings from other financial institutions 18 25,450,074 18,137,990
Other liabilities 19 423,148 165,535
TOTAL LIABILITIES 164,976,238 87,894,361
EQUITY
Share capital 20 26,714,926 12,574,752
Share premium 20 1,519,752 12,471
Retained earnings 3,365,596 698,732
TOTAL EQUITY 31,600,274 13,285,955
TOTAL LIABILITIES AND EQUITY 196,576,512 101,180,316

Approved for issue and signed on behalf of the Board of Management on 7 April 2009.

Ms. Kammuna Irisbekova
Chairman of the Board

Mr. Khudoyar Buranov

Chief Accountant

The notes set out on pages 5 to 55 form an integral part of these financial statements.



JOINT STOCK COMMERCIAL “Alogabank”
Income Statement

In thousands of Uzbekistan Soums Note 2008 2007
Interest income 21 12,726,365 5,526,226
Interest expense 21 (5,478,665) (1,600,224)
Net interest income 7,247,700 3,926,002
Provision for impairment of loans to customers 9 (1,252,909) (525,492)
Net interest income after provision for loan impairment 5,994,791 3,400,510
Fee and commission income 22 6,795,408 5,159,413
Fee and commission expense 22 (772,207) (871,086)
Foreign exchange translation gains 970,548 191,201
Foreign exchange translation losses (199,950) (30,929)
Impairment of investment securities available for sale 10 (42,543) -
Recovery of/(Impairment) of other assets 14 129,872 (158,454)
Other operating income 23 425,906 662,857
Administrative and other operating expenses 24 (8,657,018) (5,627,082)
Profit before tax 4,644,807 2,726,430
Income tax expense 25 (429,433) (245,024)
Profit for the year 4,215,374 2,481,406
Earnings per ordinary share, basic and diluted
(expressed in UZS per share) 26 23,097 20,652
The notes set out on pages 5 to 55 form an integral part of these financial statements. 2



JOINT STOCK COMMERCIAL “Alogabank”
Statement of Changes in Equity

Note Share Share (Accumulated Total
capital premium deficit)/ equity
In thousands of Uzbekistan Soums Retained earnings
Balance at 1 January 2007 8,814,912 12,471 (530,869) 8,296,514
Profit for the year - - 2,481,406 2,481,406
Shares issued and paid 20 3,759,840 - - 3,759,840
Dividends declared and paid
- ordinary shares 27 - - (497,377) (497,377)
Dividends declared and paid
- preference shares 27 - - (754,428) (754,428)
Balance at 31 December 2007 12,574,752 12,471 698,732 13,285,955
Profit for the year - - 4,215,374 4,215,374
Shares issued and paid 20 14,140,174 1,507,281 - 15,647,455
Dividends declared and paid
- ordinary shares 27 - - (1,064,365) (1,064,365)
Dividends declared and paid
- preference shares 27 - - (484,145) (484,145)
Balance at 31 December 2008 26,714,926 1,519,752 3,365,596 31,600,274
The notes set out on pages 5 to 55 form an integral part of these financial statements. 3



JOINT STOCK COMMERCIAL “Alogabank”
Statement of Cash Flows

In thousands of Uzbekistan Soums Note 2008 2007
Cash flows from operating activities

Interest received 11,965,229 5,545,586
Interest paid (4,284,921) (1,582,298)
Fee and commission received 6,790,443 5,196,023
Fee and commission paid (772,207) (871,086)
Other operating income received 130,686 123,208
Staff costs paid (4,357,897) (2,584,580)
Administrative and other operating expenses paid (3,655,402) (2,516,047)
Income tax paid (574,539) (337,479)
Cash flows from operating activity before changes

in operating assets and liabilities 5,241,392 2,973,327
Changes in operating assets and liabilities

Net (increase)/decrease in due from other banks (22,076,640) 6,616,256
Net increase in loans and advances to customers (40,072,633) (27,223,558)
Net (increase)/decrease in other assets (263,352) 4,486,786
Net increase/(decrease) in due to other banks 692,424 (81,538)
Net increase in customer accounts 33,891,516 27,252,542
Net increase in debt securities in issue 33,330,500 145,500
Net increase in other liabilities - 23,700
Net cash from operating activities 10,743,207 14,193,015
Cash flows from investing activities

Acquisition of premises, equipment and intangible assets 13 (8,102,653) (1,790,423)
Acquisition of investment securities available for sale (490,360) -
Acquisition of investment securities held to maturity (939,000) -
Proceeds from disposal of premises, equipment and intangible assets 1,948,959 120,091
Dividend income received 23 51,781 480,393
Acquisition of investment property 12 (576) (415,714)
Proceeds from disposal of investment securities available for sale - 851,317
Proceeds from disposal of investment properties 53,980 -
Proceeds from redemption of investment securities held to maturity - 332,000
Net cash used in investing activities (7,477,869) (422,336)
Cash flows from financing activities

Issue of ordinary shares 20 13,946,217 3,478,161
Issue of preference shares 20 193,957 281,679
Proceeds from issue of shares in excess of par value 1,507,281 -
Proceeds from borrowings from other financial institutions 6,662,470 17,719,268
Repayment of borrowings from other financial institutions (4,880) (174,600)
Dividends paid 27 (1,548,510) (1,251,805)
Net cash from financing activities 20,756,535 20,052,703
Effect of exchange rate changes on cash and cash equivalents 1,188,574 (17,542)
Net increase in cash and cash equivalents 25,210,447 33,805,840
Cash and cash equivalents at the beginning of the year 7 42,658,462 8,852,622
Cash and cash equivalents at the end of the year 7 67,868,909 42,658,462

The notes set out on pages 5 to 55 form an integral part of these financial statements. 4



